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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS T THE SHAREHOLDERS OF GULF INTERNATIONAT. SERVICES ().5.C,

Introdaction

We have reviewed the accompanying interim condensed consolideted financial statements of Gulf
International Services ().8.C. (the “Company”) and ifs subsidiaries and a jointly controlled entity
(together referred 10 as the “Group”) as at 30 June 2011, comprising of the interim consolidated
statement of financial position as at 30 June 2011 and the related interim consolidated statements of
comprehensive income, changes in equity and cash flows for the six-month period then ended and
explonatory notes. Management is respensible for the preparation and presentation of these interim
condensed financial statements in accordance with International Financial Reporting Standard IAS 34
“Interim Financial Reporting” (“IAS 34"). Our responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of review

We condueted our review in accordance with Intérnational Standard on Review Engagements 2410,
“Review of Interim Financial Information Perlformed by the Independent Auditor of the Entity™. A review
of interim [imancial information consists of making mquiries; primarily of persons responsible for
financial and accounimg matters, and applying analvtical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intemational Slandards on
Auditing. Consequently, it does not enable us o obtain assurance that we would become aware of all
significant matters that might be identified in'an audit. Accordingly, we do not express an audit opinion.

Conclusion
DBased on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements are not prepared. in all material respects, in

accordance with [AS 34,

Other matter

The interim condensed consolidated fimancial statements of the Group as of 30 June 2010 were reviewed
and the consolidated foancial statements a8 of 31 December 2000 were audited by snother auditor, whose
reports dated 25 July 2010 and 24 February 2011, respectively,  expressed an ungualified review

con¢lusion and an tngualified audit opinion om those consolidated fnancial stalements,
L]

Liad Ndder
of Ernst & Young
Auditor's Registration N, 258

Date: 26 July 2001
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Gulf International Services Q.S.C.

INTERIM CONSOLIDATED ST:“RTET\!‘[EI‘H‘"I‘ QF COMPREHENSIVE INCOME
For the six months ended 30 June 2011

Six monthy ended
30 Juna o
2011 Jorg
(Unauditzd) (Uneiselited)
Nores OR 9 O 04
Revenue 3 Tél, T 758197
Lhrect costs 4 (577,359} (479.236)
GROSS PROFTT 183,432 279,961
Finance income B.611 16,108
el gulns (losses) on financial assets at fair value through
profit or losy 1,674 (249
Crther income 22,250 10,379
Share of (losy) profit of an associate (334) 23
Finance gxpenses (6,702} (7.454)
Impairment loss on available-for=sale imvestments (13,683 .
Genera] and administrative expenses (54.595) (49,027}
PROFIT FOR THE PERIOD 140,667 249,939
Other comprehensive income
MNet movement i the fair value of avarlable-for-sale invesunents {2,751) (485)
Loss on available-for-sale invesoments 13.683 )
Exichange difforence on translation of forelgn operations (8) -
10,924 (485)

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 151.591 249 454
Enrnings per share
Basic and diluted sarnings per share (Qatani Riyals) 14 1.04 |.&5

Thie attached notes | 1o 16 form part of these interim condensed consolidated financial statements.
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Gulf International Services Q.8.C.

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ar30 June 2011

ASEETS

Mom-currenl asscls

Property, plant and equipment
Imvestmenl properties
Properties under develnpment
Imvestment in an pssociate
Avallable-for-sale investments

Current assets

Irrventomics

Dige from related parfies

Aceounis receivable and prepoyments

Insursnce receivables

Finaneinl assew ol fair valoe through profit or loss
Cush and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Shaore capital

l.egal reserve

General reserve

Foreign corroney lranslation reserve
Fair viilue reserve

Retpined earnings

Tutal cguity

MNon-enrrent linbilitics
Loans and bomrmwings
Emplovews” end of service benetits

Current Hahilities

Due o relaied partles

Accounts pavahie, insurinee payables and apcruals
Lanams s borrowings

Bank overdrafis

Total Hiahilices

TOTAL EQUITY AND LIABILITIES

Dr. Mohamed Saleh Al-Sada
Chedeman & Manuging Director

Nales

12

i

11

30 June 4} Decombir
200t 2040
(Unaudited) {Audited)
{Restedied)
R ‘0N ORr 009
2,114,544 1,944 538
62,083 63,242
92,829 Y616
L6 1,388
48,834 K2,735
2,319,346 2,185,500
68,078 61,836
195,809 301,134
403,007 413,270
289,549 2ULL134
144,391 142,712
Bhe.47Y 826,74
2,079,313 2,035,900
4389659 4,221 409
1351,570 135157
120,090 120,090
74,516 74516
(8) =
{47) (10,579
673,038 708.075
2.219.159 2,243,272
14,440 13,008
§24,060 690,788
101,300 6l
1,070,807 1,043,703
173,852 179,914
481 -
L6440 1.287.345
2.1 70,500 1,078,137
4 389,659 4,221 400

>l

peed Mubarak Af-Mubanmdi
Ve hairman

‘Ihe attached notes 1 1o 16 formi port of these intarim cundensed consolidated finanglal stalemenls.
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Gulf International Services Q.5.C.

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2011

OPERATING ACTIVITIES

Profit for the period

Adjysments for:
Deepreciation
Impairment loss on available-for-safe imvesiments
Provision for employees’ end of service benefits
Finance expunsgs
Laoss an sale of property, plant and equipment
Share of loss (profir) of an associate
MNet (gains) losses on financial assets at fair value through
prafit or loss
Finance mcome
Met gain on sale of available-for-sale investments
Dividend Income

Net operating profit before working capital changes
inventories

Accounts receivable, insurance receivables and prepayments
Accounts payable, insurance payables and aceruals

Cash from operations
Iind of service benefits paid

Met cash from operating activities

INVESTING ACTIVITIES

Proceeds from swile of avallable-for-sale investments

Receipt of finance income

Proceeds from sale of property, plant and equipmient

Acquisition of available-for-sale investments

Time deposits with maturities in excess of three months
Acquisition of property, plant and equipment and properties
under development

Keceipt of dividend income

Ml cadh uged in investing activities

FINANCING ACTIVITIES

Net movemenl in loans and borrowings

Dividends paid

Finance expenses paid

Net cash used in fimancing activities

INCREASE IN CASH AND CASH EQUIVALENTS
Cash and vash cquivilentsat 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE

The attached notes | to 16 furm part of these interim condensed consolidated financial statements,

Nty months ended
AN Jume
2011 anin
(Tinaudited) (Linaudited)
OR ‘000 QR 000
140,667 249 939
86,299 80,312
13,683 -
2,749 2,928
6.702 7,454
2,217 103
334 (221)
(1,679 249
(B.611) {16,108)
{911) (534)
< (873)
241,430 323,147
(6.222) 1,400
116,173 (109,640)
__ 65459 157,623
416,860 172,520
(1,312) {1,482)
415,544 371,048
36911 23,081
8,611 14,770
2,093 103
{4,852) (10,000)
(66.314) 57,892
(259,476) (173,178)
- 975
(283,027) (86,357)
125,775 TR.903
(175,704) (229.767)
(6.702) (7.454)
(56,631) (158,316)
75,890 126,375
463,900 400,934
539,790 537.309
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Gulf International Services Q.5.C. o
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2011

1 CORPORATE INFORMATION

Gulf International Services Q.5.C. (the “Company™ or together with its subsidiaries and a joint venrure referred 1o
as the “Group') is a Company incorporated n the State of Qatar under commercial registration number 38200 as a
Qutari Sharcholding Company on 12 February 2008, The prncipal sctivity of the Company is to operate as.a
holding company. The registered office of the Company is situated on the 3rd floor, Al Saad Plawa Building,
Doha, State of Qutar.,

The Company was incorporated by Qatar Petrileum (“OP7) s 4 sole shareholder with an initial capital of QR 3
million on 12 February 2008 which is the date of incorporation of the Compuny.

Until 24 February 2008, the equity interests in the portfolio companies (Gulf Helicopters Q.5.C. ("GHC™), Gulf
Dirilling International 3.5.C. (“GDI") and Al Koot Insuranee and Remnsurance Company 5.A.Q. (“Al Koot™)] were
held direetly by QP and Japan Drilling Company (“JDC") (In case of GDI — 30.01% s pwned by TDC) und these
equity interests wore transferred o the Company on 24 February 2008,

However, the managenient concluded thart the effective date of tramsfer of interest from QF w the Company was 11
February 2008, being the date on which control as well as joint control, over thess portfolic companics, wis
transferred by QP 1o the Company and hence from this date, the results of operations of these portfolio companies
are consolidated with the results of aperations of the Company.

On 26 Muy 2008, QP listed 70% of the Company's issued share capmal in the Doha Securities Market,
Accordingly, the sharsholding of the Company is currently 30% owned by QP and remaining 70% by other
individuals and corporate.

The interim condensed comsolidated financial stalements of the Group as at and for the six-month period ended 30
June 2011 comprise the Company, the interim condensed consolidated financial information of its two subsidiaries
and proportionats share of the interim condensed financial information of its joint vinlure.

I'he imterim condensed comsalidated finuncil statements of the Group wers authorised for issue by the Board of
Directors on 26 July 2011,

1 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1  Basis of preparation

The mterim condensed consolidated fAnancial statements for the six months ended 30 June 2011 have heen prepared
in‘accordance with 1AS M4 “Interin Financinl Reporting” (“TAS 34") and have been presented m Qatar Rivals, wiich
i the Group's functional and presentation currency and all valuey wre rounded to the nearest thousands (QR “000),
excepl when otherwise indicated.

Thie inlerim condensed consolidated financial statements do not include ull the information and disclosures
required in the annual consolidated financial statements and should be read in conjunction with the Group's annual
comsolidated fnuncial alalements as at 31 December 2010, In addition, results for the iy months ended 30 June
2011 are not necessarily indicative of the resulis that may be expected for the financial yesr ending 3| Decembir
2011

2.2 Sipnificant sccounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial stutementy are
consistent with those followed in the preparation of the Group®s annual consolidated financial statements for the
year ended 31 December 2010, except for the adoption of new standurds and interpretations as of | January 2011,
as noted below:
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Gulf International Services Q.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2011

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.2 Sipnificant 2ccounting policies {continued)
New standards, interpretations and amendments thereof, adopted by the Group

TAS 24 Related Party Transactions (Amendment) B
The TASB hus issued an amendment to 1AS 24 that clarifies the definitions of a related party. The nuw definitions

emphasise a symmetrical view of related party refationships as well as elarifying in which circumstances persons
and key management persormel afTet related party relationships of an entity.

New standards, interpretations and amendments thereof, adopted by the Group (continued)

Secondly, the amendment introduces un exemption from the general rejated party disclosure requirements for
ransactions with o government and entities that are controlled, jointly controlled or significantly influcnced by the
same government as the reporting entity, The adoption of the amendment did not have any impact on the finantial
position or performance of the Group.

New standards, interpretations and nmendments thereof, issued and effective but not relevant
The following new standards, interpretations and amendments effective as ol 1 Junuary 2011 have been tssmed hut
are not relevant to the Group's operations, as follows;

» 1AS 32 Fimancial mstruments: Presentation (Amendment)
= [FRIC 14 Prepayments of a Minimum Funding Requirement (Amendment)

Improvements to LERSs (issued May 2010)

In May 2010, the LASE issued itx third omnibus of amendments 10 its standards, primarily with a view to removing
inconsistencies and <larifying wording. Therc are separate wansitional provisions for cach standard. The adoption
of the following relevant amendments resulted in chunges to accounting policies, but did not have any lmpact on
the financial position or performance of the Group:

= 45 I Presemarion of Financial Statements; The amendment clarifies lhul an optien to present an
anulysia of each component of other comprehensive income may be meluded gither in the statement of
changes in equity or in the notes to the financial stalements.

e 745 34 Interim Financlal Starements: The amendment requires additional disclosures for fair values and
changes in classification of financial assets, as well as changes to contingent assets and Tiubilities in
interim condensed finmncial satements,

Other amendments resulting from Improvements to TFRSs o the following standards did not have any impact on
the accounting policics, finencial pesition or performance of the Group:

o [FRS D Husiness Combinalivns
s LIS 27 Consolidated and Separate Finunvia! Sratements
IFRS 7 Financial Instrisments

New standards issued and but not yet effective
The Group is currently considering the implications of the following new IFRS which are effective from 1 January

2013:

o [FRS 10 Consaliduted Fingnoial Statemants
= [FRS 1] Joint Arrangements
IFRS 12 Disclosure of Irteresis in Other Entities

The Group has not early adopted any other standard, interpretation or amendment thiat has been tssued hut is nwt
yet effective.




Gulf International Services Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2011

3 REVENUE

Six months ended
_ 30 June
2011 2040
(Unaudited) { Ulnianedired)
OR ‘000 OR 0
Revenue from operation and drilling services 474,736 §23.207
(Iross inslrance revenus IR6.055 2355590
750,791 158,197
4  DIRECT COSTS
Six months ended
B 30 Fune
201F 2040
(Ul it} (Uinanditad)y
QR '000 GOR 000
Direct cost from aviation and drilling services 206,507 246 38R
(iross insuratce expenss 280,852 ZI9 840
577.354 479,256
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Gulf International Services Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 June 2011

6  INVESTMENT PROPERTIES

Total
Land Buildings 20H
LI O OR 000 OR 000

Cuost
At 30 June 2011 1125 62,352 70,477
Depreciation:
At | Junuary 2011 - 7,235 7233
Depreciation charge for the period - 1,144 1,149
At 3 June 2011 - 8,384 338
Net earrying amounts at 30 June 2011
{Unaudited) 1,125 60.968 62,083
Met carryving amounts at 31 December 2010
(Auditizd) 1,125 62,117 83,242

Notes;

(i) The management is of the view that the fair value of the land and buildings as at 30 June 2011, relating 1o

Gulf Helicopters Company .5, C. approximates its fair value as at 31 December 2010

(i)  The proportionate share in the fair value of the building n the Group’s indirect joint vepture (Al Fareg)
Real Estate Company Q.5.C.) amounting 0 QR 67.65 million are based on the valuation carried by an
externial independent valuer as of 31 December 2010, The management believes that this epproximated

the fair valus as at 30 June 201 1.

7 PROPERTIES CNDER DEVELOPMENT

Constriction _
work in Total
Land DrORVESS 204!
(8] (R 000 CR 00

Al January 2011 43,632 49,984 ¥3.616
Reversal due 10 contract variztions E {787} (737)
MNet carrying amounts ai 30 June 2011
{Unandited) 43,632 49,197 92.829
Net carrying amounts at 3 1 December 2010
{Audited) 43,632 40 584 03616

Ihe Group’s indireet Joint venture (Al Fareej Real Dstate Company Q.5.C.) has undenaken development of
properties in the State of Qutar and the same Is under progress as at 30 June 201 1. The proportionate share in the
fuir values of the land and building imder construction ameunring to QR 41.530 million and OR 62.93 million,
respectively, are based on the valuation carried hy an external independent valuer on 31 December 2010. The
management of the joint venture believes that this approximated the fair values as at 30 June 2011

12
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Gulf Intemational Services Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 June 2011

8 AVAILABLE-FOR-SALE INVESTMENTS

i June 31 Decombor
20180 2014
(Unaudited) A uelited)
OR ‘000 QR '000
Qatari pubbic sharcholding companies 48.834 46,735
Unguoted securtties - 36,000
4R.834 82,735
9 FINANCIAT ASSETS AT FAIR VALUE THROUGH PROFTT OR LOSS
J0 June 31 Devember
2011 200
(T mandited) fAuditad)
OR ‘0060 OR W00
Hald for trading (i) 60,454 58,832
Diesignated as fair value through profit or loss {ii) o R3.937 53,880
144,391 142,712

(i) These represent financial assets held with a bunk which are acquired and incurred principally for the
pupose of selling or repurchasing it m the near tevm or lo ke advantage of short term markel

MOVETMETS,

(i) The Group invested in bonds linked tr cquity index and these have besn designated as ingneiul seset
through profit and loss because of inability to sepuraie the embedded derivative from the hast contraut
either &t acquisition date or at a subsequent financial reporting datc, hence the entire combined contract

has been classified as fnancial asset through profir and loss.

10 CASH AND CASH EQUIVALENTS

30 Juwe
2011
{Unaudited)

OR 000
Cash in hand 293
Cash at banks
- Current and call accounts 4359.97TH
- Demand and other fixed deposits 1,000
- Time deposits with maturities in excess of three months 429,208
Cash and bank balances 960,479
Less: Bank overdrafis {481)
Less T'ime deposils with maturitles in excess of 3 months (429.208)
Cash smd hunk as per interim consolidated statement of cush flows 539,791

31 Decémber
201
4 weitad)
AR O

246

77874
385,780

162,894

826,794
(362.894)

463,900




Gulf International Services Q.8.C.
NOTES T0) THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2011

11 LOANS AND BORROWINGS

30 June 31! Dacamber
201 205
(Unaudited) fdueedited).
OR ‘000 QR 000
Syndicated horeowings
Loan | 45,733 52,267
Loan 2 134,287 152,191
Lpan 3 207,025 237,728
Loan 4 66,248 71,344
Loan § 46,577 46,577
Laan 6§ 121,676 =
_ 721,546 &80, 107
Various other burmowings, 274,843 310,485
996,389 861,392
Less: Unamortised finance cost associated with raising finance - {12.917) {2,805)
OR3.4T2 857,687
Presented in the interim consolidated smtement of finuncial positon
as follows:
Non-current portion 809.620 677,783
Current pormion 173,452 179,914
983472 857,087

12 RELATED PARTY DISCLOSURES

Related parties represent momjor sharcholders, directors and key management persommel of the Group, and entities
controfled, jointly controlled or significuntly influenced by such parties. Pricing policies and terms of these
transactions wre approved by the Group’s managemeni.

Transactions with related parties fneluded in the interim consolidated statement of comprehemsive  income are as
follows:

Six months ended
30 Jumne
2011 2000
(Unandited) {Tinaudited)
OR ‘004 QR 060
Revenue 250,709 261,763
Direct and other operating éxpemnses 60.696 17652
Other income 10,591 9.459
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Gulf International Services Q.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2011

12 RELATED PARTY DISCLOSURES (continued)

A0 June 2011 31 Dacamber 2010
{Unaudited) {Audiied)
Receivables Payables Recervables Payahies
R0 QRO00 (Tl R 000
Qatar Petraleym and other related parties 195,809 101,300 301,134 61,732
3@ June 30 S
2011 2010
{Unandited} {dnedited)
QR’'000 QR 000
Compensation af key management persanne!
Salaries and other benefits (including directors’ fee) 8.695 5072
13 CONTINGENCIES AND COMMITMENTS
30 June 3i [Yecember
i 2010
(Unaudited) (Audited)
QR 00 QR 000
Cartingent liablities
(Juarantess agamst performance honds 8.200 3,549
Letter of credits - 2,074

It is not anticipated that uny muinrml liabilities will arise from the confingént liahilines which were [ssued in the

normal course of the business

Cuemmitingpts
Chpital commitinents

A0 June
201t
{Unoudited)
QR'000

1,373,547

3] December
2010
(Audited)
G 00

fiz 451

L5



Guilf International Services Q.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 June 2001

14  EARNINGS PER SHART.

Basic eamings per share have been calculated by dividing the profit for the period by the: weighted average
number of equity shares outstanding at the interm financial position date.

The hasic and diluted eamnings per share are the same as there were no dilutive effects on samings.

Ste months ended
30 Jane .
2011 2050
(Unaudited) (Tl maucdited)
Profit for the period (QR'000) 140,667 249 939
Weighted average number of equity shares 135,157,000 135,157,000
Basic and dihnted earmings per share (QR) 1.04 1.85

15 SEGMENT REPORTING

The Group has 3 reportable segments, as described below. The segments offer differemt products and wervices, and
are managed separately because they require different technolozy and marketing strategies. For each of the
segments, the chicl operating decision maker reviews intemal management reports on al least a quarterly basis.
The following summary describes the operations in each of the Group’s repertable segments:

] Insutance; providing u range of insurance and reinsurance services to (atr Petroleum  (“QP™)
und its subsidiaries and its affiliates.

. Aviation; provider of helicopter lmnsportation services i Cuimr. Also operating s a provider
of helicopter transportation services in Middle East and North Afica (MENA TEION).

» Drilling: drilling and drilling - related services W the ()P Group and its international co-ventures.

16
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Gulf Tnternational Services Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 June 2011

16 RESTATEMENT OF PRIOR YEAR FINANCIAL STATEMENTS

The Hnancial statements for the vear snded 31 December 2010 have been resiated. In the previous years, the
Group erroneously did not iransfer the realised part of the fair value reserve reluling to evailable-for-sale
investments to the income starement when those Investments were sold. Accordingly, the fair value reserve was
inderstated by QR 25,465 thousand and the retained carningd were overstated by the same amount. The effect of

the prior period adjustment on the financial staternents was as follows:

31 December
2010
OR000
Befare re-
Statement
Consolidated statement of comprehensive income: Nil
Consolidated statement of financial position
Retained camlngs 733,540
Fair valug raserve (36,444)

21 December
2010
QR0
After re-
staterenl

Nil

TUHEAOTS

(10,979)
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