


































GULF INTERNATIONAL SERVICES Q.P .S.C. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT ANDFOR THEYEAR ENDED31OECEMBER2022 

2. BASIS OF PREPARATION (CONTINUED)

d) Use of judgments and estimates (continued)

Provision for outstanding claims 
Considerable judgement by management is required in the estimation of amounts due to policyholders and 
third parties arising from claims made under insurance contracts. Such estimates are necessarily based on 
significant assumptions about several factors involving varying, and possible significant, degrees of judgement 
and uncertainty and actual results may differ from management's estimates resulting in future changes in 
estimated liabilities. In particular, estimates have to be made both for the expected ultimate cost of claims 
reported at the end of the reporting period and for the expected ultimate cost of claims incurred but not yet 
reported (IBNR) at the end of the reporting period. The primary technique adopted by management in 
estimating the cost of notified and IBNR claims, is that of using past claim settlement trends and loss ratios to 
predict future claims settlement trends with the support of external activities for certain line of business. Claims 
requiring court or arbitration decisions are estimated individually. Independent loss adjusters normally estimate 
property claims. Management reviews its provisions for claims incurred, and claims incurred but not reported 
(IBNR) on a half-yearly basis. 

Business model assessment 
Classification and measurement of financial assets depends on the results of the SPPI and the business model 
test (refer to the accounting policy "Financial instruments" in Note 4(e). The Group determines the business 
model at a level that reflects how groups of financial assets are managed together to achieve a particular 
business objective. This assessment includes judgement reflecting all relevant evidence including how the 
performance of the assets is evaluated and their performance measured, the risks that affect the performance 
of the assets and how these are managed and how the managers of the assets are compensated. The Group 
monitors financial assets measured at amortised cost that are derecognised prior to their maturity to 
understand the reason for their disposal and whether the reasons are consistent with the objective of the 
business for which the asset was held. Monitoring is part of the Group's continuous assessment of whether 
the business model for which the remaining financial assets are held continues to be appropriate and if it is 
not appropriate whether there has been a change in business model and so a prospective change to the 
classification of those assets. No such changes were required during the year. 

Provision for employees' end of service benefits 
Management has measured the Group's obligation for the post-employment benefits of its employees based 
on the provisions of applicable labour laws. Management does not perform an actuarial valuation as required 
by International Accounting Standard 19 "Employee Benefits" as it estimates that such valuation does not 
result to a significantly different level of provision. The calculation of the provision is performed by management 
at the end of each year, and any change to the projected benefit obligation at the year-end is adjusted in the 
provision for employees' end of service benefits in profit or loss. 

Lease liabilities 
Management assesses whether contracts entered by the Group for renting various assets contain a lease. 
The lease identification, including whether or not the Group has contracted to substantially all the economic 
benefits of the underlying asset, may require significant judgement. Establishing the lease term may also 
present challenges where a contract has an indefinite term or is subject to auto renewal or there are renewal 
options that are unclear if they will be exercised at the option date. The extension of the lease term significantly 
influences the value of the lease liability and the related right-of-use asset and arriving at a conclusion 
sometimes requires significant judgement calls. Furthermore, once the lease term is established, management 
needs to estimate the future cash flows payable over the lease term and discount them using the incremental 
borrowing rate that a lessee would have to pay to borrow over a similar term and with a similar security the 
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic 
environment. That also requires significant judgment and affects both the finance lease liability and the fair 
value of the underlying asset. 
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GULF INTERNATIONAL SERVICES Q.P.S.C.  
 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2022                              In thousands of Qatari Riyals 
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23. DIVIDENDS PAYABLE 
 
The Board of Directors has proposed a final cash dividend of QR 0.1 per share amounting to QR 185.8 million 
for the year ended 31 December 2022 (2021: QR Nil). The proposed final cash dividend for the year ended 31 
December 2022 will be submitted for formal approval at the Annual General Meeting.   
 
Below is the movement in dividends payable during the year: 
 
 2022 

 
2021 

    
Balance at 1 January 50,429  75,238 
Dividends paid during the year (1,810)  (24,809) 
Balance at 31 December 48,619  50,429 
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